MFC 1.5 Financial and Cost Accounting

Objective

The objective of this course is to enable students understand accounting concepts, tools, and
techniques used for taking managerial decisions.
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Financial Accounting (Weightage 45 Marks)

Introduction: Nature, scope and importance of financial accounting; Basic accounting
concepts and conventions; Recognition of revenues and expenses; Accounting cycle and
accounting equation; GAAP and accounting standards - Indian and international.
Accounting Books and Final Accounts: Journal, cash book, sales book, purchase book
etc.; Preparation of trial balance; Profit and loss account and balance sheet; Bank
reconciliation statement.

Accounting for issue and redemption of shares and debentures.

Final accounts of Companies —an overview.

Valuation of Goodwill and shares.

Cost Accounting (Weightage 30 marks)

Cost Accounting: Meaning, importance and scope of cost accounting; Elements of cost:
material, labour and overhead costs; Method and types of costing; Cost classification;
cost sheet

Cost Ascertainment: Unit costing; Job costing; Process costing; Contract Costing.
Differential costing; Incremental costing; Product line costing.

Reconciliation of cost and financial accounts.
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