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M.Com. (Final) ABST Examination. 2017

SECURITY ANALYSIS AND PORTIOLIO
MANAGEMENT

Time : Three Honi
Meaximum Marks - [on

PART-A [NLurks 1 20§
(@Us-3)
Answer all questions (50 words cachs,
All questions carry equal nurks.
asft W sifEr & v T oW e oso W A
#u® T B wH v # s ovme F)

PART-I3 [Muarks 1 50
(GUe-9)
Answer five questions (250 words cach). Select ane question
from cach unit. All questions carry cqual marks.
YT THE ¥ USH-UH WA I U, uiw 9o At
T 9T HOIW 250 I W wfE 3 o2
wft vl F i wuE E
PART-C [Marks @ 30
(@ve-7)
Answer any rwo questions (300 words cach).
All questions carry equal marks.
A q MG TEIF WA FOIW 00 wE A
Auw 7 B oot v F oww wm E
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PART-A
(@Ug-31)

UNIT-1

(sr-1)

1. (@) Write rwo differences between investment and
speculation.

fafgm & w22 ® @ s At
(i)  What is market risk ?
IR Sifaw 7= #?
UNIT-1I
(@eré-10)
(iii) Give the formula of ROI and Payout ratio.
ROI & YWAH U &1 A “aRg
(iv)y What is E-I-C analysis ?
EIC favemn = 72
UNIT-11I
(s=T-11D)

(v) Distinguish between Primary and Secondary
Movements.

wofrs 7 fedms 7 ® 4w s i
(vi) Explain support and resistance level.
TR g IRy WO SR
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UNIT-1V

FEFE-1V)

(vi) Write two assumptions of Efficient Market
Hypothesis.
FIEEHE AGR @I HT g " fafg
(viii) Define Informational Efficiency.

oo Yo w oieifvd wifs
UNIT-V

(TFTE-V)

(ix) What is naive or simple diversification ?
@ fafadiem @ 22

(x) If a security has a return of 25% or 35% with 0%
probability, what would be the expected rate of
return of security ?

I gfedfa & 25% W 359 TEE 0% WAl
F WY W A TS FEW F [ w T 2

PART-B
(grz-w)

UNIT-I

FFE-I)
2.  "A small fund investor should enter the stock market
through the mutual fund route." Do vou agree with this
statement ? Discuss. (5+5)
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“uF wr FT AT W Teg aen d TeefE
FY F TA T A AR A 3H OFeN °§ 9T
g 7 faasw e

OR (3%

() Expluin the process of investment undertaken by an

NVesior
F HHETI

(b LExplan the different tactors that aftect investment
decisions, (4+6)
fafm o w wwfam w@ 9w fafv= @i
T AU

UNIT-11
EwE-1D)

What Jo vou mean by industry analysis 7 What
factors would vou look for in analysis of a particular
industry (4+6)
STm faremm 7 sy w®n oawE 7 e fEE M
favm ¥ fe # fau R Ae m e o
OR (931

What i~ SWOT analysis ? Carry out SWOT analysis for
industry o vour choiee. {3+7)

SWOT ST =7 27 9o ug= F fedt wmm =

SWOT =7 Hifsmy
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UNIT-II1

(FFTE-111)

6.  What is technical analysis ? How does technical analysis
differ from fundamental analysis ? (3+7)
FEAE] favewm w2 2 gEAEl favemor omMRs@
faveom 9 e AR f= % 2

OR (3A¥=)

7.  How Moving Average. Rale of Change and Relative
Strength Index can be used by an investor to predict share

price movement ? (3+3+4)

wF fafmresdt g wfagfa w1 T omla T O®
fu wer una, wigds #t W 3 Sufow wiw g@EE
F1 frg vFR STM fF W@ 22

UNIT-IV
(FRTE-TV)

8.  What arc the various forms of market efticiency 7 State ity
implications. (5+5)

AR HI F fafg= @ o#m & 2 o fafeard smeu
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10.

11.

OR (39=)
"An efficient market is the one in which none of the
investors is in the position to influence the share price
unduly”. Explain how this happens ?

‘were SR TE T ¢ faad w5 o fafraedl wfE
TER H Y F FAfaq €9 ¥ wWifea TE = wHan'’
ToEEe tE hH g €2

UNIT-V

(FFTE-V)
What is required rate of return under the Capital Assets
Pricing Model in situations L, II and III respectively.

CAPM Tfead = F=vla LI ¥ 111 ferfda d wenfdm
Y 3 T ORI ;

Situations | Risk-Free Return on Market | Beta B
Return Portfolio
i 6 10 0.90
I 7 11 1.40
m 5 9 1.00

As a portfolio manager of assets Management Company,
what are necessary in the portfolio management ? Discuss.

TF W T FA ® IRefeE TERE ® ®9 A
Tz Tnu fF SEwfes way ® fau s oavas R ?
=t FHifew)
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PART-C
(EUE-7)

UNIT-1

FFE-1)

12. The expected returns from two securities are given below.
Which of the two shares are more risky ?

R} whfrd ® TR eE | AR
¥ ¥ I vy ¥ ofus Sfam €2

Return from | Probability of | Return from |Probability of
Share A Occurrence Share B Occurrence
20 0.10 12 0.30
10 0.40 11 0.30
15 0.50 13 0.40
1.00 1.00

UNIT-H
(¥ar§-I0)

13. Explain in brief the different ratios for analyzing the
financial strength of a company. How does these ratio help
in selecting shares ? (10+5)

T IR H THESE W R wee F fam ema
% favemm & 3wt ¥ fFm vER 2 oOm e w
oA FH T s &2
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14.

15.

16.

UNIT-III

(FT-11I)
Explain the Dow Theory and Elliot Wave Theory. How
these can be used to determine the direction of the market,
(4+4+7)

== fagm 9 gz o fag= goomw 97 aem =+t
foon frafm @ § Pre wwR IwERh &0

UNIT-IV
(FHE-1V)
(@)  How does etficient markel hypothesis difter from
the technical analysis

FIE TR 9EETT aeAel favemm @ fag

R fa= 22
(b)  Discuss the relationship between fundamental
analysis and efticient market hypothesis. (8+47)

syToR favemm 3wy 99R e ® ma
T F1 faaE FwifSw

UNIT-V

FEE-V)
What do you mean by beta factor 7 What does it study ?
Explain the calculation of the beta with the help of
examples.
A T W YR N I ¥ ? AT F STIH L

27 e wfm dia W o e e
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