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M.Com. (Final) Banking & Bus. Eco. Examination, 2017

BUSINESS FINANCE
Paper - 1

Time : Three Hours
Maximum Marks : 100

PART-A [Marks : 20]
(TE-9)
Answer all questions (50 words each).
All questions carry equal marks.

gt 91 fEd & T W & IW 50 Vi §
AfF 7 T g T ® o A €

PART-B [Marks : 50}
(@vs-9)
Answer five questions (250 words each). Select one question
from each unit. All questions carry equal marks,

TAF TFE ¥ TH-UH T I gL, FHE uiE 99w
TF YT F IW 250 VR W AfUF 7 B
Tty ® % A ¥

PART-C [Marks : 30]
(TvE-9)
Answer any two questions (300 words each).

All questions carry equal marks.
FE A I FIN0 TEF T9T FOIW 300 TR 9

sifts 3 & 9t W B 3iF wmE
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PART-A
(@oe-27)
UNIT-1
(SHTE-1)
1. (@  Write two differences between Equity shares and
Preference shares.

A SN A YEhmR sw ¥ wE @ W
qTAEa|
(i) What are innovative sources of finance to start up
small and tiny business 7 Name any two.
TR A oY SAM R IRE HW g AT
sfima fadm ot 3 99 Tl
UNIT-II

(eRTé-1I)
(iii) Detine Cost of Equity.
wHar ol Ot omm W uRefiw s
(iv) What do you understand by “Underwritting” ?
Yl ® e T AEER ¥

UNIT-III
(FTE-1I1)
(v)  What is relationship between risk and return.
Sifey ok whew § T gEy 22
(vi) Distinguish between Current raiio and Liquid ratio.
(write one difference).
WO I T A T F FE TE AW
T |
5841/1,720/555/81 2



UNIT-1V
(FFE-IV)
(vil) Whart do you mean by Financial analysis ?
fodta fovemo @ &9 w0 wEEd B2
(viii) Define Capital Budgeting.
oot geed W OuRefwe  Fifea

UNIT-V

FFE-V)
(ix) What do you mean by “Bonus Issue” in business
finance ?
=t e o Ydne R @ et
e 22
(x) Name two Dividend policies.

fadl 4 waiw A $ 99 IO

PART-B
(TTe-])

UNIT-I

FFTE-1)
What do you mean by finance function 7 Explain various
finance functions.

foim =@ @ sm s wwem €7 fafvw fefm wed
w Iee@  HIfE
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Describe various sources of finance.

fm = o= Ol =1 oo w

UNIT-II

(FFE-11)
Explain in detail the procedure of marketing of securities in
primary and secondary market.

yufi dar weAtes aem § o gfagfrst ® fagom w5t
TEm w1 wolE wifed

Explain the effect of sources financing on share-holder
wealth creation.

A= fodim ol = ool =Y T feio W
ST I WRE H e

UNIT-II

(FeFTE-1IT)
Explain varicus methods of analysing working capital of a
business.

=AM w FEE T ® favewn # St aofet
H TR

Prepare a detailed format showing sources and uses of
fund.

HW F T g ST w AR WY TR
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10.

11.

12.

UNIT-1V

(FTE-IV)

Explain various methods of Capital Budgeting.
St T ® faf wEe w0 wwema

Prepare a format of Financial report.

o wfedss & T WEY SAE

UNIT-V

(FTE-V)
What is Break Even Analysis ? Discuss importance of
Break Even Analysis in managerial decisions.

w-frs fag = § 2 au-fa=e favemo w1 weREE
froft 4 wew =R

What do mean by Dividend ? Examine critically the
‘Walter Formula’ of dividend policy.

;A | e @ oafayEm ¥ 2 o g m=d
‘ARl g ® OIS oAE ®ifea

PART-C
(@Us-H)
UNIT-I
(FE-1)
Explain in detail the inter-relationship among investment
decision, financing decision and dividend decision.

fafam, fagam oo oaw folel & o) e w5t
fomm =mEn ifea)
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13.

14.

15.

UNIT-II

(SHR-IT)
What is Working Capital ? Explain various methods of
estimating working capital of a business.

FEMe G ¥ oM w W ¥ 7 wHEEie gSt
frain =Y fafe= ol & wfewm avlv S

UNIT-IIX

(FTE-110)

A company has to select one of the following projects :

TF wEA F P d 9 @ ufEem #1999

Cash Inflows
Project { Cost(Rs.)| Yr. 1 [Yr2 | Yr.3 | Yr. 4
A 11,000 | 6,000 |2,000 { 1,000 | 5,000
B 10,000 1,000 {1,000 | 2,000 | 10,000

Using IRR suggest which is betier ?

AT W F ANR W Tad & FR- ofdem =
=94 HE AR ?

UNIT-1V

(FHE-1V)
“Dividend is irrelevant.” Critically examine the statement
in the light of relevant theories. '
Yy e Rl TR OHUR W STEleARHE Al
e fagidl ® emR W wfE
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UNIT-V
(FHE-V)

16. JB Ltd. has the following Profit and Loss Account for the
year ended 31st March, 2016 and the Balance Sheet as on
that date :

Profit and Loss Account for the year ended
31st March, 2016

Particulars € lakhs | Particular ¥ lakhs

Opening steck 1.75 | Sales : Credit 12.00

Add : Manufacturing cost l_O_?'i Cash 3.00
12.50

Less : Closing stock 1.50

Cost of goods sold 11.00

Gross profit _4.00 o
15.00 15.00

Administrative expenses 0.35 | Gross profit 4.00

Selling expenses (.25 | Other income 0.04

Depreciation 0.50

Interest 0.47

Income-tax 1.26

Net profit 1.26 -
T4.09 4,00

Balance Sheet as on 31st March, 2016

Liabilities ¥ lakhs | Assets € lakhs
Equity shares of Rs. 10 each 3.50 | Plant and machinery 10.00
10% Preference shares 2.00 | Less : Depreciation 2.50
Reserves and surplus 2.00 | Net plant and machinery -7_5.
Long-term loan (12%) 1.00 | Goodwill 1.40
Debentures (14%) 2.50 | Stock 1.50
Creditors 0.60 | Debtors 1.00
Bills Payable 0.20 | Pre-paid expenses 0.25
Accrued expenses 0.20 | Marketable securities 0.75
Provision for tax 0.65 | Cash 0.25

12.65 1265
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The market price of the share of JB Ltd. on 31st

March, 2005 is T 45.

(< lakhs)

Reserves at the beginning 1.465
Net profit during the year 1.260
2725

Preference dividends 0.200
Equity dividends 0.525
Reserves at the close of year 2.000

Calculate the following ratios :

(i) Current ratio

(i)  Quick ratio

(i) Debt-equity ratio

(iv) Interest coverage

(v)  Fixed charge coverage

(vi)  Stock turnover

(vii) Debtors turnover

(viii} Average collection period

(ix)  Gross profit margin

(x)  Net profit margin

(xi)  Operating ratio

(xii) Return on capital employed (ROCE)
{xiii) Eaming per share

(xiv) Return on shareholders' equity
(xv) P/E ratio

(xvi) Earning yield.
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