Role in export promotion and import substitution, forex earning and augmenting and

& meeting local demand.
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3.6 FINANCIAL MANAGEMENT (Code No. 3841)

; Objective
!

The objective of this course is to help students understand the conceptual framework of
Unpocial management | "
COURSE CONTENTS

UNIT —1I : BUSINESS FINANCE

Role of! Financial ‘Function of Business, Management and organization of finance,
changing role of finance and finance manager, ‘traditional and modern approach, time

value of money, calculation of simple and compound interest, calculation of YTM.

| UNIT-II: CAPITAL STRUCTURE

Mfe,aning-'i;l Nature, Scope, Objectives, Financial Goajls,-: Profit Vs Wealﬁthaximization,;

Op}timur'n‘ capital” Structure, determinants ‘of Capital structure, Financial Planning,
Coli"porate © securities-Equity  shares, Preferenice: shares, gkinds, advantage and
disadvantages of preference shares, stock exchange function, stock exchange operations,
debentures, kinds .Importance and limitations, cost of equity, cost of debenture, cost of

preference share, retained earnings and weighted average cost of capital (WACQ).

N I , - UNIT - III : CAPITALIZATION

Me:ehingl g,differe,nce between capital and capitalization, estimation of capital
reqhiremeﬁts, theories of ca'pitalization—_Deﬁni:tionfs, causes disadvantages and remedies to
over capitalization and under capitalization. Selection of security mix, operating and
financial leverage. EBIT, EPS analysis. | ' |

| UNIT-1V : FINANCE FORECASTING

New inStriliﬁents of Financing, hybrid debt instruments, their characteristics and benefits,
Detivatives-Characteristics, forward and future contracts — participants and mechanism,
options-Call and Put, Pricing of Options, Factors affecting Pricing of Options. Financial




